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HUL chief: Economy

still in recovery mode

it's Not The Time To Declare Victory, Govt
Needs To Continue Capex Plan, Says Mehta

John Sarkar & Sidhartha| Ty

irman and MD Sanjiv
A Mehta, who has taken
over as the new president of
Ficci, isready with the strate-
gy for the industry chamber
— from using the global gi-
anit’s management practices
to working with MSMEs and
focusingon climate and susta-
inability and innovation. In
an interview, he tells TOI that
inflation is impacting de-
mand and suggests that the
government needs to conti-
nue its capital expenditure
plan, while supporting the
vulnerable segments for so-
memore time. Excerpts:
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Recent economicdata
points to some modera-
tioninactivity. Whatis
your assessment?

The economy is still in the re-
covery process, it’s not the ti-
metodeclare victory. But, the-
re are some things that augur
very well. First is, what we
lost as an economy last year,
we will—more or less—rega-
in this year. The tax collection
has been very good. GST has
now started to pay dividends.
Exports, where we were stuck
in the $300-billion range, are
now within the $400-billion
striking distance.

If Ilook at it through a de-
mand lens, private consump-
tion is yet to pick up to levels
that we would all ask for. And
private consumption also has
linkages to private invest-
ment because that cycle is yet
to kick-start in the manner in
which we would like. But, the-
re are redeeming features.
Now, twin balance sheet pro-
blem has disappeared from
our lexicon because banks ha-

ve, more or less, created NPA
provisions and recapitalised
themselves, and corporates
have deleveraged themselves.
So, the capacity toborrowand
the capacity to lend has gone
up significantly.

How do you boost

private consumption

and demand?

Rural demand had slowed
down before the pandemic.
But during the pandemic, for
last several quarters, it has
proved to be very resilient.
The harvests have been good,

nificantly elevated level. This
is not an India phenomenon,
it is across the world. This is
not demand-led, but a more
supply-led constraint and, to
someextent, itisduetospecu-
lation. In thiskind of ascena-
rio, de-bottlenecking of the
supply chain will result in
moresupply and, hopefully in
the second half of 2022, we
should start seeing the com-
modity pricesstart taking off,
which will be very good for a
country like ours.

During the intervening
period, there is a big role to

ON ECONOMY
What we lost as an
economy last year,
we will, more or less, regain
this year

Private consumption is yet
to pick up to levels that we
would all ask for

Capacity utilisation is .
between 60 and 70%. Once
capacity utilisation goes up,
capital investment is bound
to follow and that will kick-
start investment cycle

the MSPs have increased and
government intervention
through free food supply and
direct transfer of money have
made the rural population
more resilient to the kind of
pandemic we have faced. The
government support should
continue because it (the pan-
demic) isnot yetover.

What are the major chal-

lenges for businesses? .

Inflation has crept in and, in
some cases, it has been unpre-
cedented — palm oil, crude
oil, and even in a country like
India, tea prices compared to
two years ago are still at a sig-

ON CHALLENGES

Inflation has crept in, and

in some cases, it has been
unprecedented

ON GOVERNMENT SPENDING
Government spending on
infrastructure should not be
pulled back, and if
we have capacity,
even more (should
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play for government spen-
ding. So, the government
spending on infrastructure
should not be pulled back, and
if we have capacity,even more
(should be done) because that
hasamultiplier effect.

What will be your key
demands in the budget?
The first thing I would like is
consistency of policies. When
there is certainty of pelicies
and rates, you would want to
put in money. Last year, when
times were so tough, madam
finance minister had come
out with a great Budget. This
Budget should build on that.




