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Mumbai, 19 October

The Hinduja group is
learnt to be looking at
alternative means of

financing, including private
credit, to fund its ~9,661 crore
all-cash offer to acquire
Reliance Capital. The regu-
lator, Insurance Regulatory &
Development Authority of
India (Irdai), had earlier
rejected the collateral offered
by the group to raise funds.

The Hinduja group was in
talks with Barclays,
JPMorgan, Cerberus Capital
Management and Apollo
Global Management to raise
up to $850million.And it had
offered a 51 per cent stake in
Reliance Nippon Life
Insurance and 100per cent in
RelianceGeneral Insurance—
both owned by Reliance
Capital andconstitutingmore
than 90 per cent of its value

— as collateral.
According toabanker, sev-

eral European banks and pri-
vate equity funds are in talks
with the group, but the collat-
eral for the funds will not be
the shares offered in the two
insurance companies.

Earlier, following Irdai’s
indication thatnoapplication
for change incontrolwouldbe
considered if the source of

funds for the acquisition
created a pledge over the
shares of an insurance com-
pany, the Reserve Bank
administrator had asked the
Hinduja group to submit a
new funding plan to Irdai.

Barclays and JPMorgan
refused to comment, and
emails sent to Cerberus
Capital and Apollo through
their websites did not elicit

any response.While a spokes-
person for the Hinduja group
said none of the banks had
withdrawn the fundraising
plans, a source in the know
said alternative collateral was
being offered.

Private credit, ornon-bank
lending to companies, is one
of the fastest-growing seg-
ments in the global lending
landscape, with close to $1.3
trillion worth of assets under
management. Of this, $350
billion of capital is waiting to
be deployed globally. A large
number of foreign private
equity companies are setting
up shop in India to offer
private credit.

The Hinduja offer is sub-
ject to the decision of the
SupremeCourt,which ishear-
ing a petition filed by the
Torrent group, the winner of
the first auction, objecting to
the secondauctionconducted
by banks.

TataDigitaleyes$1bnrecharge
BLOOMBERG
19 October

Tata group is weighing putting in $1 bil-
lion of fresh capital into its super app
venture as the salt-to-software conglom-
erate seeks to improve the digital busi-
ness, according to people familiar with
thematter.

The injection ison topof the$2billion
that Tata group invested in the venture
earlier this year, the people said, asking
not to be identified discussing informa-
tion that is private. Tata Digital Private
will receive the new funding in the com-
ing year should a deal proceed, the
people said.Theconglomeratehas asked
the digital unit, which runs its flagship
online platform Tata Neu, to streamline

its operations and fix glitches in the app
tomake itmore user-friendly, according
to one of the people.

The Tata group has also urged the
superapp venture to explore tapping
global sovereignand financial
investors for future funding
needs, the people said. That
would mirror a strategy
adopted by its rival Reliance
RetailVentures,whichhas con-
sistently been raising money
from external sources. Qatar
Investment Authority and

KKR & Co. in recent months invested in
RelianceRetail at $100 billion valuation.

Deliberations areongoinganddetails
of Tata group’s capital injection into the

venture could still change, thepeople
said. A representative for the Tata
group declined to comment.

Tata Neu, India’s first super app
since at least mid-2020, was mod-
elled on China’s ubiquitous
AlipayandWeChatbut ran into

technical glitches and cus-
tomer complaints soon after
its launch last year. TataNeu
allowsusers tobuygroceries
and gadgets as well as
reserve airplane tickets and
restaurants from brands
under Tata.

TheHinduja offer forRelianceCapital is subject to thedecision
of the SupremeCourt,which is hearingTorrent’s petition

The likely fund infusionwill
be on topof the $2billion that
theTata group invested in the

venture earlier this year
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